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Risk Mana gement & Risk Measurement

Risk Standards Working Group Focus on 3 Areas

Measurement

Oversight




Risk Mana gement & Risk Measurement
9 Management Risk Standards

Acknowledgement of
fiduciary responsibilities

Routine reporting, exception
reporting and escalation
procedures

Setting risk limits

|dentification
and understanding
of key risks

Adequate education,
systems & resources, backup
& disaster recovery plans

Approved written policies,
definitions, guidelines &
investment documentation

Independent risk oversight,
checks & balances, written
procedures & controls

Clearly defined
organizational
structure & key roles

Consistent
application
of risk policies




Risk Mana gement & Risk Measurement
/ Measurement Risk Standards

: Valuation procedures
Assessing P

model risk

Valuation reconciliation,
bid/offer adjustments
and overrides

Backtesting

Risk measurement
and risk/return
attribution analysis

Stress testing

Risk-adjusted
return measures




Risk Mana gement & Risk Measurement
4 Oversight Risk Standards

Comparison of strategies

Due diligence, policy & compensation with
compliance and guideline investment activity
monitoring

Review process

o Independent review of
for new activities

methodologies,
models and systems




